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An Empirical Study of Herding Behavior in Chinese Gold Futures Market

Jia Wang*, Shaosong Wang, Xinyang Zhang

(School of Business, Macau University of Science and Technology)

Abstract: As a biased decision-making in Chinese trading market, the herding behavior influence the stability of the gold
futures market. A single investor may choose to buy or sell based on the actions of other investors for various reasons.
Even, some investors blindly follow the other investment behaviors, which has a significant impact on the gold futures
market. This paper collects China’s gold futures market and selects the sample interval from May 15, 2015 to December
31, 2019, to conduct an empirical test of the herd effect. Using the CSAD model to calculate the original data, we analyze
the existence of the herd effect in the gold futures market. In addition, we divide the gold futures market into an up market
and a down market according to the positive or negative market rate of return. The empirical results show that there is
a herd effect in the gold futures market in China. Moreover, there is no symmetry in the herd effect in the two phases of

positive and negative market returns, and the effect is slightly more severe when it is negative.
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